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Edward Richardson Jr., CPA
15565 Northland Dr W Ste 508
Southfield, MI 48075
248-559-4514

Independent Auditor's Report

Board of Directors

Liberty Tree Advisors, LL.C
25 Liberty Street

Acton, MA 01720-3504

Report on the Financial Statements

I have audited the accompanying statement of financial condition of Liberty Tree Advisors, LLC
as of December 31, 2015 and the related statements of income, changes in stockholder's equity,
changes in liabilities to claims of general creditors, and cash flows for the year ended. These
financial statements are the responsibility of Liberty Tree Advisors, LLC management. My
responsibility is to express an opinion on these financial statements based on my audit.

Auditor's Responsibility

I conducted this audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that I plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. I believe that my audit provides a reasonable basis for my opinion.

Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Liberty Tree Advisors, LLC as of December 31, 2015, and results of its
operations and its cash flows to the year then ended in conformity with accounting principles
generally accepted in the United States.

Other Matters

The Supplemental Information has been subjected to audit procedures performed with audit of
Liberty Tree Advisors, LLC financial statements. Supplemental Information is the responsibility
of Liberty Tree Advisors, LLC's management. My audit procedures included determining
whether the Supplemental Information reconciles to the financial statements or the underlying
accounting and other records as applicable, and performing procedures to test the completeness
and accuracy of the information presented in the Supplemental Information . In forming my
opinion on the Supplemental Information, I evaluated whether the  Net Capital Computation,
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including its form and content is presented in conformity 17 C.F.R. # 240 17a-5. In my opinion,
the Net Capital Computation is fairly stated, in all material respects, in relation to the financial
statements as a whole.

?M &/m (Ol[ o

Edward Richardson Jr., CPA
Southfield, MI. 48075
February 22, 2016




Liberty Tree Advisors, LLC
Balance Sheet

As of December 31, 2015
Assets
Current Assets
Cash in Bank S 427,919.58
Accounts Receivable 153,542.00
Prepaid Expenses 5,041.78
FINRA Daily Account 1,565.20
Total Current Assets $  588,068.56
Property and Equipment
Office Equipment 6,124.59
Less Accumulated Depreciation (6,124.59)
Net Property and Equipment -
Total Assets $  588,068.56

Liabilities and Stockholder's Equity
Current Liabilities

Accrued Expenses S 1,500.00
Total Current Liabilities 1,500.00

Long-Term Liabilities

Total Liabilities 1,500.00
Stockholder's Equity
100,000 shares authorized, 1,000
shares issued and outstanding

Retained Earnings 586,568.56
Total Stockholder's Equity 586,568.56

Total Liabilities and Stockholder's Equity @ $  588,068.56

The footnotes are an integral part of the financial statements.




Liberty Tree Advisors, LLC
Statement of Income
12 Months Ended December 31, 2015

Revenues
Broker-Dealer Revenue $720,700.00
Consulting Services 269,686.00
Reimbursed Expenses 23,976.45
Total Revenues 1,014,362.45
Operating Expenses
Subcontractor Expense 114,904.81
Licening and Regulatory Fees 4,488.90
Communications and Data Processing 1,729.61
Other Expenses 84,786.40
Total Operating Expenses 205,909.72
Operating Income (Loss) 808,452.73
Other Income
Interest Income 51.20
Gain on Sale of Investments 107,127.55
Total Other Income (Loss) 107,178.75
Net Income (Loss) $915,631.48

The footnotes are an integral part of the financial statements.



Liberty Tree Advisors, LLC
Statement of Retained Earnings
12 Months Ended December 31, 2015

Beginning of Period $395,312.08
Plus: Net Income 915,631.48
Less: Distributions {724,375.00)
Retained Earnings End of Period $586,568.56

The footnotes are an integral part of the financial statements.



Liberty Tree Advisors, LLC
Statement of Cash Flows
For the 12 Months Ended December 31, 2015
Cash Flows From Operating Activities
Net Income (Loss) $915,631.48
Adjustments to reconcile Net Income
{Loss) to net cash provided by Operations:

Accounts Receivable {118,809.61)
FINRA Daily Account 1,187.50
Pre-Paid Expenses 188.50
Net cash provided by Operating Activities $798,197.87
Cash Flows From Investing Activities
Investments 44,080.00
Investments:Warrant Reserve (27,674.17)
Net cash provided by Investing Activities 16,405.83
Cash Flows From Financing Activities
Distributions (724,375.00)
Net cash provided by Financing Activites (724,375.00)
Net Cash Increase (Decrease) for Period 90,228.70
Cash and Cash Equivalents at Beginning of Period 337,690.88
Cash and Cash Equivalents at End of Period $427,919.58

The footnotes are an integral part of the financial statements.



Liberty Tree Advisors, LLC
Statement of Changes in Member's Equity
For the Year Ended December 31, 2015

Balance at January 1, 2015 $395,312.08
Net Income 915,631.48
Capital Transactions (724,375.00)
Balance at December 31, 2015 $586,568.56

The footnotes are an integral part of the financial statements.




NOTE A - SUMMARY OF ACCOUNTING POLICIES

Accounting principles followed by Liberty Tree Advisors, LLC (the Company) and the methods of
applying those principles which materially affect the determination of financial position, results of
operation and cash flows are summarized below:

Organization

Liberty Tree Advisors, LLC (the "Company") was organized on February 22, 2006 under the laws of the
State of Massachusetts as a Limited Liability Company. David K. Stone was Company's sole member
until January 1, 2015, when Anne Enna was admitted as the second member.

The Company’s registration as a broker-dealer with the Securities and Exchange Commission ("SEC")
and as a member of the Financial Industry Regulatory Authority (“FINRA") was approved on August §,
2007. The Company provides business consulting, private placement and other investment banking
services for its clients in Massachusetts and elsewhere in the United States.

Description of Business

The Company is engaged in business as a securities broker dealer for private placements of securities,
acting as a placement agent and as an intermediary between buyers and sellers of private equity funds in
the secondary market. ’

Basis of Accounting

The financial statements of the Company have been prepared on the accrual basis of accounting and
accordingly reflect all significant receivables. payables, and other liabilities.

Cash and Cash Equivalents

The Company considers all short-term investments with an original maturity of three months or less to be
cash equivalents.

Accounts Receivable — Recognition of Bad Debt

The Company considers its accounts receivable to be fully collectible; accordingly, no allowance for
doubtful accounts is required. If amounts become uncollectible, they will be charged to operations when
that determination is made.

Revenue Recognition

Commission revenues are recorded by the Company when the service is rendered.

See accountant’s audit report
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Concentration of Credit Risk

Financial instruments that potentially subject the Company to concentrations of credit risk consist
primarily of cash and cash equivalents. All of the Company's cash and cash equivalents are held at high
credit quality financial institutions.

Fair Value of Financial Instruments

Financial instruments that are subject to fair value disclosure requirements are carried in the financial
statements at an amount that approximates fair value and include cash and cash equivalents. Fair values
are based on quoted market prices and assumptions concerning the amount and timing of estimated future
cash flows and assumed discount rates reflecting varying degrees of perceived risk.

Comprehensive Income

Statement of Financial Accounting Standards (SFAS) No. 130, Reporting Comprehensive Income,
establishes requirements for disclosure of comprehensive income that includes certain items previously
not included in the statement of income, including unrealized gains and losses on available-for-sales
securities and foreign currency translation adjustment among others. During the year ended December 31,
2015, the Company did not have any components of comprehensive income to report.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Concentrations

The company has revenue concentrations. In 2015, revenue from a single customer represents 21% of
total revenues, and the Company’s three largest customers represented 51% of total revenues.

NOTE B — NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 1503-3 of the Securities and Exchange Act of 1934, the
Company is required to maintain a minimum net capital, as defined under such provisions. Net capital and
the related net capital ratio may fluctuate on a daily basis. There were no material differences in the net
amount reported as Net Capital in the audited Computation of Net Capital and the broker-dealer's
corresponding unaudited Part [IA of the FOCUS report required under Rule 15¢3-1.

See accountant’s audit report
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NOTE C - POSSESSION OR CONTROL REQUIREMENTS

The Company does not have any possession or control of customer's funds or securities, There were no
material inadequacies in the procedures followed in adhering to the exceptive provisions of SEC Rule
15¢-3-3(k)(ii).

NOTE D - ADVERTISING
The advertising expense for the year was $239.40; the entire amount was expensed as incurred.

NOTE E —RELATED PARTY

The Company operates from the home office space of its Managing Member. No occupancy costs are
charged to the Company for the use of this space.

NOTE F - SUBSEQUENT EVENTS

The Company has evaluated events subsequent to the balance sheet date for items requiring recording or
disclosure in the financial statements. The evaluation was performed through February 22, 2016, which is
the date the financial statement were available to be issued. Based upon this review, the Company has
determined that there were no events which took place that would have a material impact on its financial
statements.

See accountant’s audit report
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Supplementary
Pursuant to rule 17a-5 of the
Securities and Exchange Act of 1934

As of and for the Year Ended December 31, 2015

See accountant’s audit report
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Liberty Tree Advisors, LLC.
Supplemental Schedules Required by Rule 17a-5
As of and for the year ended December 31, 2015

Computation of Net Capital

Total Stockholder’s equity: $ 586,569.00
Nonallowable assets:

Prepaid Expenses 6,607.00

Accounts Receivables - other 153.542.00 (160,149.00)
Other Securities 0.00
Exempted Securities 66.00
Haircuts 0.00
Undue Concentration 000 (66.00)
Net allowable capital $ 426,354.00

Computation of Basic Net Capital Requirement

Minimum net capital required as a percentage of aggregate indebtedness 3 100.05
Minimum dollar net capital requirement of reporting broker or dealer $§ 500000
Net capital requirement $ 5,000.00
Excess net capital $ 42135400
Computation of Aggregate Indebtedness

Total Aggregate Indebtedness $ ,500.00
Percentage of aggregate indebtedness to net capital 0.35%

Reconciliation of the Computation of Net Capital Under Rule 15¢3-1

Computation of Net Capital reported on FOCUS IIA as of December 31,2015 §  426,354.00
Adjustments:

Change in Equity (Adjustments) 0.00
Change in Non-Allowable Assets (0.00)
Change in Haircuts (0.00)
Change in Undue Concentration 0.00
NCC per Audit 426,354.00
Reconciled Difference ) (0.00)

See accountant’s audit report
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Liberty Tree Advisors, LLC.
Supplemental Schedules Required by Rule 17a-5
As of and for the year ended December 31, 2015

Exemptive Provisions Rule 15¢3-3

The Company operates under an exemption pursuant to exceptive provision under Rule 15¢3-3 (k)(2)(i) -
limited business.

Statement of Changes in Liabilities Subordinated to the Claims of General Creditors

Balance of such claims at January 1, 2015 § -
Additions -
Reductions -
Balance of such claims at December 31, 2015 ' $ -

See accountant’s audit report
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REPORT ON BROKER DEALER EXEMPTION

For the year ended December 31, 2015

See accountant’s audit report
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Edward Richardson, Jr., CPA
15565 Northland Suite 508 West
Southfield, MI. 48075

February 22, 2016

Board of Directors

Liberty Tree Advisors, LLC
24 Liberty Street

Acton, MA 01720

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

I have reviewed management’s statements, included in the accompanying Representation Letter of
Exemptions in which (1) Liberty Tree Advisors, LLC identified the following provisions of 17 CF.R. §
15¢3-3(k) under which Liberty Tree Advisors, LLC claimed an exemption from 17 C.F.R. § 15¢3-
3(k)(2(1)), and (2) Liberty Tree Advisors, LLC stated that Liberty Tree Advisors, LLC. met the identified
exemption provisions throughout the most recent fiscal year without exception. Liberty Tree Advisors,
LLC.’s management is responsible for compliance with the exemption provisions and its statements.

My review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain
evidence about Liberty Tree Advisors, LLC.’s compliance with the exemption provisions. A review is
substantially less in scope that an examination, the objective of which is the expression of an opinion on
management’s statements. Accordingly, I do not express such an opinion.

Based on my review, I'm not aware of any material modifications that should be made to management’s
statements referred to above for them to be fairly stated, in all material respects, based on the provisions
set forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

Edward Richardson, Jr., CPA

See accountant’s audit report
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REPORT ON SIPC ASSESSMENT RECONCILIATION

For the year ended December 31, 2015
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Edward Richardson Jr., CPA
15565 Northland Drive
Suite 508 West
Southfield, MI 48075

Board of Directors

Liberty Tree Advisors, LLC
24 Liberty Street

Acton, MA 01720

INDEPENDENT ACCOUNTANT’S AGREED-UPON PROCEDURES REPORT ON SCHEDULE OF
ASSESSMENT AND PAYMENTS

In accordance with Rule 17a-50(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
[Transitional Assessment Reconciliation (Form SIPC-7) to the Securities Investor Protection Corporation
(SIPC) for the period January 1, 2015 to December 31, 2015, which were agreed to by Solaris Securities,
Inc. and the Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc. and the
SIPC, solely to assist you and other specified parties in evaluating Solaris Securities, Inc. s compliance
with the applicable instructions of the Transitional Assessment Reconciliation (Form SIPC-7). Liberty
Tree Advisors, LLC management is responsible for Liberty Tree Advisors, LLC with those requirements.
This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. The sufficiency of these
procedures is solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose for
which this report has been requested or for any other purpose. The procedures were performed and our
findings are as follows:

1. Compared the listed assessment payments represented on Form SIPC-7 with the respective cash
disbursements record entries.

2. Compared audited Total Revenue for the period of January 1, 2015 through the December 31,
2015 (fiscal year-end) with the amounts reported on Form SIPC-7 for the same period noting no
reportable reconciliation differences.

3. Compared any adjustments reported Form SIPC-7 with supporting schedules and work papers, to
the extent such exists, noting no differences.

4, Proved the arithmetical accuracy of the calculations reflected on Form SIPC-7 noting no
differences.

5. If applicable, compared the amount of any overpayment applied to the current assessment with
the Form SIPC-7 on which it was originally computed. According to our findings, Liberty Tree
Advisors, LLC had no reportable differences.

1 was not engaged to, and did not conduct an examination, the objective of which would be the expression

of an opinion on compliance. Accordingly, I do not express such an opinion. Had I performed additional
procedures, other matters might have come to my attention that would have been reported to you.

17




This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

ool ool % 4

February 22, 2016
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SECURITIES INVESTOR PROTECTION CORPORATION
P.O. Box 92185 %3232‘7“19!;3"600'0 20090-2185

General Assessment Raconcitiation

For the fisca! year ended 12/31/2015
(Read carefully the instructions in your Working Copy belore completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Neme of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement ¢f SEC Rule 17a-5:

SIPC-7

(33-REV 7/10)

Note: i any of the information shown on the
mailing label requires correction. please ¢-mail
1IJeerer QETress st unAXED AADC 220 any carrections to form@sipe.org and so
067583 FINRA DEC indicate on the form filed.
UBERTY TREE ADVISORS LLC
A UBERTY ST Name and telsphone number of person to
AGTON MA 01720-3504 contact respecting this form.

1602
L1t7

o«

2. A. General Assessment (item 2e from page 2}

—

B. Less paymeni made with SIPC-6 filed (exciude interest)
2V ICHIE

Daie Paid
Less prior overpayment applied { )

Assessmeni balance due or (overpayment} Gg,g

Interast computed on late payment (see insiruction E} for days at 20% per annum

Total assessment balance and interest due {or overpayment carried forward) $ é g 5

® ™ m o o

PAID WITH THIS FORM:

Check enclosed, payable to SIPC G % g

Total {(musi be same as F above} $

H. Overpayment carried forward $ N )

3. Subsidiaries {S) and predecessors (P} included in this form {give name and 1934 Act registration number):

The SIPC member submitting this form and the

person by whom it is execuled represent thereby L3 bq_(e(-o.l L\(‘UJ (‘\&\')\§0f54 UL

that all intormation coatained herein is true, correct

and complele. S (E"eu"\coaynz?‘? hip of olhey org

i (Arhomeoﬁigﬂnuxe\
Dated theZag _ day of Mgig‘ 201G V\QN’\Q‘\\ /\ll\ \I’Q/("*" oy?
4Titley

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accesslble place.

€S ODates:

= Postmarked Received Reviewed

odad

E Celculations Documentation Forward Copy
e«

<> Exceptions:

e

& Disposition of exceptions:
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DETERMINATION OF “SIPC NET OPERATING REVENUES”

AND GENERAL ASSESSMENT

Item No.
2a. Total revenue {FOCUS Ling 12/Pari 1A Line 9, Code 4030)

2b. Additions:

{1) Total revenues from the securities business of subsidiaries (except foreign subsidiaries) and
predecessars noi included above,

(2) Net loss from principal transactions in securities in trading accounts.

{3) Nef loss from piincipal transactions in commodities in trading accounts.

{4} Inferest and dividend expense deducted in determining item 2a.

(5) Net loss trom management of or participation in ihe underwriiing or disiribuiion of securities.

(6} Expenses other than agvertising, prinfing, registralion fees and legal fees deducted in determining nei
prafit from managemant of or participation in underwriting or distribution of securities.

{7} Net loss from securities in invesimeni accounts.

Total additions

2¢. Deductions:

{1} Revenues from the distribution of shares of a registered open end investment company or unit
invesiment trust, from the sale of variable annuilies, fram the business of insurance, from investment
advisory services rendered lo registered investment companies of insurance comparny sepasate
accounts, and fram transactions in security futures products.

{2) Revenues from commodity transactions.

{3) Commissions, floor brokerage and clearance paid {o other SIPC members in conneclion with
securilies transactions.

{4} Relmbussements far posiage in conmection with proxy solicilation.

(5} Net gain from secusities in invesiment accounts.

(6} 100% of commissions and markups earned from iransactions in (T} cerlificates of deposil and
(H) Tregsury bitls, bankers acceplances or commercial paper that mature nine months or less
from issuance date.

{7} Direct expensas of printing adverlising and lega! lees incurced in connectian vith olher revenue
related to the securities business {revenue defined by Section 15{9)(L) of the Act).

(8} Other tevenue not related either direclly ar indirectly lo Ihe securities business.
(See instruction C):

Consulbig 269,696 Rotmbuged EXpwss 2.3,97¢

Amounts for the fiscal period
beginning 1/1/2015
and ending 12/31/2015

$

Eliminate cents

l,lzl.‘,jst{/

107,128

293 662

{Deductions in excesslot §100,000 require dncumentaﬁon)( Sav lc& 4‘(_>

(9) (i) Total interest and dividend expense (FOCUS Line 22/PART iiA Line 13,
Code 4075 plus line 2b(4} abave) but not in excess
of total intergs| and dividend income.

{ii} 40% of margin interest eained on cuStomers securities
acgounts (40% of FOCUS line 5, Code 3960).

Entar the greater of line (1) ot (i}

Tota! daguctions

2d. SIPC Net Operating Revenues

2e. General Assassment @ .0025

20
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Hoa, 2998
720, 75)

$

[, %02

[{o page 1. line 2.A.}




